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A.   Inflation

1.   Demand Side

2.   Supply Side

B.   PHILLIPS CURVE (PC)

1.   Relationship between Inflation and Unemployment 

2.   Short run (SR) PC

3.   Shifts of PC

C.   LONG RUN (LR) PC

1.   PC and FEO
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3.   Interpretation of LR PC

D.   EXPECTATIONS: INFLATION AND PC

1.   Real Wages
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E.   RATIONAL EXPECTATIONS

1.   Concept
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3.   Implications for Policy

4.   Evaluation 

F.   POLICY CHOICES

1.   Active or Passive Policy?
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